
Previous: 7,884.3 PSEi change: -0.56%

High: 7,887.5 Best: AGI +3.80%

Low: 7,816.1 2nd best: LTG +2.95%

Close: 7,840.3 2nd worst: SMPH -2.81%

Val. traded (mn): 3,353.7 Worst: MPI -3.16%

Tenor Change Yield Tenor Change Yield

3 months +0.0340 3.1080 5 years -0.0140 4.3700

6 months +0.0140 3.2610 7 years -0.0220 4.5760

1 year +0.0020 3.6230 10 years -0.0560 4.7640

2 years -0.0200 3.9450 20 years +0.0340 5.1120

3 years -0.0170 4.0870 30 years +0.0460 5.1000

4 years -0.0160 4.2300

Previous Close Previous Close

PHP/USD 51.570 51.641 EUR/USD 1.1031 1.1016

Tenor Change Yield Tenor Change Yield

3 months -0.0129 1.6482 5 years +0.0429 1.5971

6 months +0.0025 1.6576 10 years +0.0420 1.7710

2 years +0.0266 1.6180 30 years +0.0407 2.2348

Philippine peso

October 16, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Risk-off sentiment ensued as uncertainty China-US trade talks looms, causing local equities and yields to fall. Likewise, the Philippine peso weakened as

remittance growth slows down.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities advanced with the start of a strong corporate earnings season and improved possibility of a Brexit breakthrough. Meanwhile, the US Dollar

weakened and US Treasury yields rose amidst fading optimism on US-China trade talks. 

 Local fixed income yields ended mixed as investors seek safer investments 
due to trade uncertainties between the US and China. On average, yields 
dropped  0.14 bps DoD, led by the belly-end of the curve which decreased by 
1.73 bps DoD. However, yields at the short-end and the long-end of the curve 
rose by 0.75 bps and 0.80 bps DoD, respectively. 

 Local equities fell despite upswing in the region. Investors grew skeptic over 
recent US-China trade talks and believe that the deal will not amount to 
signifcantly lower trade barriers nor facilitate growth. China would want 
addditional talks before signing the deal with the US. The PSEi dropped 0.56% 
DoD, closing at 7840.31. 

 The Bangko Sentral ng Pilipinas (BSP)  halfed the reserve ratio requirements 
for bonds from 6% to 3% as the BSP seeks to deepen the local debt market. The 
central bank believes the new reserve requirements will lower the bond issuer's 
intermediation costs that could passed on to the bond holders. The adjustment in 
the RRR for bonds complements the central bank's policy issuance of 
streamlining the rules and requirements for the issuance of debt instrument by 
banks and quasi-banks. 

 Century Pacific Inc. (CNPF) inked 4 deals with Russian firms agreeing to supply 
tuna, sardines, and coconut products. These were some of the business deals 
President Rodrigo Duterte signed during his five-day visit in Russia. CNPF hopes 
the new deal will help develop a global consumer base for their flagship brand, 
Century Tuna.  
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities advanced reflecting the strong 3Q 2019 earnings of corporations,  
despite the doubts brought by the US-China trade negotiations. Stocks of major US 
Companies such as JPMorgan Chase exceeded their revenue and earnings record. 
The S&P 500 ended higher at 2,995.68 (1.0% DoD), while the DJIA closed stronger 
at 27,024.80 (0.18%). 

 Asian equities gained amidst mixed sentiments over the US-China trade talks and 
increased tensions in Hong Kong and Shanghai. The MSCI APxJ closed at 510.12 
(0.18% DoD). 

 European equities closed higher on improving possibilities of a Brexit deal 
breakthrough this week as stated by the European negotiator Michel Barnier. The 
MSCI Europe closed at 132.58 (1.05% DoD). 

 US Treasury yields rose as trading resumed from a holiday. On average, yields 
gained an 1.6576 bps DoD, with the 2Y at 1.618 (2.66 bps DoD) and the 10Y at 
1.7710 (4.2 bps DoD). 

 The US Dollar weakened on the back of the fading optimism over the trade deal 
between the US and China. The DXY index closed at 98.2880 (-0.17% DoD). 

 The Philippine Peso weakened following the renewed fears over recent Sino-
US trade negotiations. The slower growth in remittance numbers also weighed 
down on the currency. The USD/PHP pair closed at  (0.14% DoD). 


